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TER WINNIPE e G AS COMP. ANY 265 Notre Dame Avenue 


areca Winnipeg 2, Manitoba 


Telephone 942-0351 


October 27, 1965 
TO THE COMMON SHAREHOLDERS: 


The following is a summary of the more detailed figures contained in this quarterly report: 


9 Months Ended 12 Months Ended 
(000s omitted) Sept. 30, Sept. 30, Increase Sept. 30, Sept. 30, Increase 
. 1965 1964 — (Decrease) 1965 1964 (Decrease) 
Operating Revenues...............--.----- Wale $14 103 $11,867 $2,326 20% $18,978 $15,263 $3,715 24% 
Operating Expenses (less Income Tax)... 10,323 8,820 1,508 17% 14,130 12,010 2,120 18% 
Net Income before Income Tax... 2,807 2,070 737 36% 3,433 1,979 1,454 73% 
eared eomies Tart. Weel yh eee ld 2h) by BOL 326 475 146% 812 326 486 149% 
Deferred Income Tax... 20..00-000-20eceeeceeeceeeeees 665 451 214 47% 849 451 398 88% 
Meiners me Were Eee 12400, 1.993 48 4% 1,772 1,202 570 47% 


Statistical Data 


ile PeNtnOne Mn Coe LOE Ye du 19,913 17,085 2,828 17% 26,510 21,885 4,625 21% 
Total Oustomert, yes se Ou TPH clas 1fOSOGN G15, 4 10% 


Earnings per Common Share: | 
Betorevinconie Dam te el wet S1ees) BS 1.30 | $ 2.16 $ 1.25 
AS terinennie . axncra soy eA) 84 81 1.12 .76 


The following announcement was made on October 13, 1965: ‘Mr. C. Spencer Clark, Chairman of the Board of Directors 
of Northern Ontario Natural Gas Co. Ltd. and Mr. Peter D. Curry, President of Greater Winnipeg Gas Company announce 
that Northern Ontario Natural Gas Co. Ltd. will make an exchange offer to acquire outstanding shares of Greater Winnipeg 
Gas Company on the basis of one share of Northern Ontario Natural Gas common shares for one share of Greater Winnipeg 
Gas stock. Northern Ontario Natural Gas Company’s offer will be made to all shareholders of Greater Winnipeg Gas who 
are residents of Canada and will be mailed to shareholders within approximately two weeks. The Board of Directors Greater 
Winnipeg Gas have indicated that they will recommend acceptance of Northern Ontario Natural Gas Company’s offer.” 


We expect that the formal offer by Northern Ontario Natural Gas Co. Ltd. will be mailed to all shareholders on or about 
October 29, 1965. In addition you will be receiving a letter from me outlining the views of your Board of Directors in this 
matter. Ne | 

Weather conditions in the first nine months of 1965 benefited operating results and counter-balanced higher income 
taxes. Industrial load was augmented by the start-up in September of Inland Cement Company’s new Winnipeg plant. 
Economic conditions in the area are excellent. While prairie crops were harmed to some extent by wet weather, the 1965 
harvest value will rank high relative to crop values in other years. 

Submitted on behalf of the Board of Directors. 

i Bean ay | Perer D. Curry, 
President. 
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Figures appearing in these statements are presented 
as general information and not in connection with any 
sale or offer to sell or solicitation of an offer to buy any 
securities, nor are they intended as a representation by 
the Company of the value of any of its securities. All 
figures reported are subject to such adjustments as 
the annual audit by independent accountants may dis- 
close to be necessary and to the explanatory notes 
affecting income and balance sheet accounts contained 


in the Company’s Annual Report. 
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GREATER WINNIPEG GAS COMPANY - IN BRIEF 


Franchised Area 

Greater Winnipeg Gas Company is the single operating gas 
utility active in Canada's fourth largest metropolitan area with a 
population of almost 450,000 .... the Company holds a 25 year uniform 
exclusive franchise to service the sixteen communities comprising 
Greater Winnipeg .... 


Climate 
Greater Winnipeg is one of the coldest franchised metro- 
politan areas on the North American continent 


Natural Gas Supply 


A 20 year contract dated from 1957 was negotiated with 
Trans-Canada Pipe Lines 


Physical Properties 


High pressure lines designed for a maximum operating 
pressure of 150 pounds per square inch will encircle the entire city 
of Winnipeg .... medium pressure system is designed to supply 
suburban areas .... low pressure system formerly used to distribute 
manufactured gas functions in central Winnipeg 


Gas Cost 
Natural gas is highly competitive with other fuels in 


Greater Winnipeg for residential purposes 


Future Market for Gas 

Population expected to increase 56% to 700,000 by 1978 
dwellings to increase 75% to 175,000 .... Company expects to have 
services available to 85% or 90% of these dwellings 


Financial 
In next 5 years capital expenditure will amount to $18,700,000 


.... operating revenue will increase to $16,800,000 from $3,773,345 in 
19595ec% SAgnet? income: to $600 7000) fromtS57:, 500. sim 41959 


Conclusion 
We are confident that natural gas will enjoy a very favour- 


able position in the Greater Winnipeg area for many years to come. 

New and experienced management .... sound financing .... new properties 
and installations and long cold winters make the securities of Greater 
Winnipeg Gas attractive investment opportunities. 
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GREATER WINNIPEG 


Greater Winnipeg, with a population of almost 450,000 is 
the fourth largest metropolitan area in Canada and the largest in 
western Canada, exclusive of the coastal city of Vancouver. While 
Winnipeg has always been recognized as the leading distribution and 
trading location for this central section of Canada, it has also 
developed as a manufacturing complex. This development accounts for 
a significant portion of the 14% population growth realized over the 
past five years. 


Industrialization and diversification continue, particularly 
in consumer goods and certain types of light capital goods, with the 
result that Greater Winnipeg has attained the stature of the most 
fully integrated city in western Canada. 


Labour 

The present labour supply in Greater Winnipeg appears 
adequate to sustain future increases in industrial activity. This 
supply should continue to grow as more farm workers migrate to the 
Greater Winnipeg area. 


Employment 


A recent breakdown of employment for the Greater Winnipeg 
area reveals the following: 


Thousand *% of total 
Manufacturing re Bo Pee | 36.9 
Construction 6x2 6.9 
Transportation, storage, communication A a) 10.6 
Wholesale trade Soe 10.3 
Retail trade 16.5 18.5 
Finance, insurance & real estate 6.6 7.4 
Service 6.2 6.9 
All other Bod rae 
Total; 89.5 100.0% 


Source: Dominion Bureau of Statistics. 


Land 

Greater Winnipeg has an abundant supply of land although 
much of the outlying area is not yet serviced by all the necessary 
water, electricity, gas and sewage utilities. In some areas, the 
sewage capacity is not adequate for certain types of manufacturing 
activities; however, this is typical of most expanding communities 
and steps being undertaken will improve the situation. The introduction 
of metropolitan government in the Greater Winnipeg area should 
facilitate these services. 
Climate 

Greater Winnipeg's climate is characterized by large temper- 
ature variations between the seasons of the year and by a comparatively 
low annual precipitation. The average annual temperature is 35 degrees 
with an average January temperature of -2 degrees and an average July 
temperature of 67 degrees. Precipitation generally averages around 20.5 
inches annually with the wettest period in early summer. Degree Day 
Deficiency has averaged over 10,000 for the past 10 years with the result 
that Winnipeg is one of the coldest franchised metropolitan areas in 


N. America, 
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THE COMPANY 


Greater Winnipeg Gas Company is engaged in the distribution 
of natural gas to residential, commercial and industrial customers 
in the Greater Winnipeg area of Manitoba. Incorporated in 1953 by 
Special Act of the Legislature of the Province of Manitoba as The 
Winnipeg & Central Gas Company, acquisition was made of the gas 
utility previously owned and operated by Winnipeg Electric Company. 
The name of the Company was changed to Greater Winnipeg Gas Company 
by an order of the Lieutenant-Governor-in-Council on October 9, 1958. 


The Company is a public utility and as such is subject to 
the jurisdiction of the Public Utilities Board of Manitoba. 


FRANCHISE 


A Royal Commission was established in March, 1958 to 
investigate the most efficient manner for the distribution of natural 
gas in the Greater Winnipeg area and to serve the greatest number of 
consumers in the shortest time at the lowest rate compatible with 
long term public interests. The Commission recommended that the 
Company be given an exclusive 25 yr. franchise to distribute gas 
throughout the Greater Winnipeg area providing the Company complied 
with certain recommendations of the Commission. 


NATURAL GAS SUPPLY 


The Company entered into a contract dated May 12, 1955 
for the purchase of natural gas from Trans-Canada Pipe Lines Limited. 
This contract has been amended from time to time. The term of the 
contract is for a period of twenty years from 1957, and thereafter 
until terminated by either party upon twelve months' prior written 
notice to the other. 


Based on present estimates of potential sales, and after 
the third contract year, the annual gas requirements of the Greater 
Winnipeg area as well as the maximum daily volumes will be greater 
than anticipated. The Company will purchase additional requirements 
at rates to be determined. 
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Trans-Canada Pipe Lines Limited have assured continuous 
service in Manitoba generally, including the Greater Winnipeg area. 
In the Trans-Canada pipeline, gas is transmitted at a pressure 
several times the pressure used in a distribution system and the 
inventory of gas in the line itself is sufficient to service Trans 
Canada’s customers for a period cf some days. 


In addition, new facilities have been added to the junction 
of Trans-Canada's transmission system with the lateral into the 
Greater Winnipeg area which will permit gas to be delivered into 
Greater Winnipeg from the east during any period of emergency to the 
West. 


OPERATING TECHNIQUES 


When natural gas is considered for a community where there 
has been a manufactured gas system, there are two general methods of 
introduction. One method is to create a ring of higher pressure gas 
mains around the existing system so that feeder lines will run inwards 
to supply areas not served with gas. This develops an inner low 
pressure area and an outer medium pressure network. The existing low 
pressure system is restricted to a relatively low maximum working 
pressure due to inherent characteristics of pipe construction and 
joints. Another method is to run the new high pressure lines into the 
center of the old system first and serve the outlying areas later. 
Either system will give the same end results and the selection of 
method is largely one of economics, long range planning, and 
financial conditions. 


In the case of Greater Winnipeg Gas Company, the outer ring 
system was decided upon and a high pressure loop line is now partially 
constructed. The development outside of the loop line is known as the 
medium pressure area, and gas can be distributed at a maximum operating 
pressure of 60 lbs. per sq. in. An advantage of this system is ‘tuat 
the completed loop line provides a superior method for balancing 
pressures, as feeder lines can be run into any area where demand is 
increasing. 


Another favourable feature of Greater Winnipeg Gas Company's 
plan has been to run a Y line into and eventually through the old low 
pressure system. This might be described as three future spokes. 

At present this Y line is only partially completed, but it is located 
so that the greatest benefit to natural gas pressures and supply may 
be obtained in areas where greatest initial demand is expected. 


The principle of circling Winnipeg with a loop line and tying 
the loop line across by a Y line is a sound one as this makes gas 
available to one section of the loop from two or more sources. The 
manner in which the tie line goes across Winnipeg has been well planned, 
making it possible to serve the heavier types of heating loads at a 
minimum of service main extension costs. The combination of loop 
line and tie line is aleo the most economical manner in which the 
existing low pressure system can be strengthened. 


te val 
rp nagel Lt ie yi b Faee wy rad bisa 3 hes oe De 
6 goathw ie yo ves ul wiht gotby i ia hale Perry 
Hiisagyy ave bet +f Toy ee ak amy, « tiegiq p 
ie, ite ses 4 ra “Oe sen the hb aad been otheet 2 
“ tehoiobe ot 2 Siva ef Phewah enti silt bat 
| “aa sate & ae ena a sod ars 
j ioe . 
otisavf on oJ) bebbs nsad sven ‘wobotthout wee voonantib 
gts) or Hera ted ett Wate: aid eney sot selmanat > a” ‘wh 
esnh béyavites ad 82 sem Oiler Liaw Sataer wets @ . 
son of Wms oS rane tn be ay oe yee eee rts Sane bap ae 
or . dal fe Heit 
| mere) 
i, 
: vr DML TARA 
be ls Nr < 
{% coliwanes & ted ber sbiagne ak esg oheaas Git. 
u Lie EL wa S28 Bra? ew wey se ihe b yaa an hee 
tu steth to geet. @ oteeys ot at bheddem ong sf, tans bo 
PE Litw agal! sobeak Jala oy meas pork he a) ‘sda base as 
wet xéamd! oe Paiva ern ate’ Atiw bevepe JO, ante yu 
i yoltecee ent rowten seaiite dao bede Sethe oe bins lal pst 
gitolioe mde zee WoL Yaav EPL aT de Gs bes: cn Pe a al me sae, ber 
bua nahieswiaaes sgt Jo Poleetra periedo, hetemek aa aub 9 ote 
ais adnd aookl evematon digi weg ot, wet od ay adult: radz08 
wots! agetalametaue oot Svieid hed Cees! yah ie bie ads “Re 
te nofisetes ddd bos et tuvey’ bers ‘omnes ote ovig gery weotaye 
bee Lentohes a ae ginal ', wa ¢ mpeoiits he ay / Sot: Shc 
aS I 
ty testo ad4 ee SHR hr) HC | aay reve “6 yas, ean oe 
vilebixeq wen 2 enil anal o2 TG gt A, @ bite noge babt sob 
ait mt ETA tes mel goad: way ee: OM stetage Levee eet 
Sa\ a. 6 Nitixean & os bey Tye S90 va rates) She hos , 4078 OP 
Shc” Bh de Tee add Vo oes debe Ra ad NS tem. ad 9. Bi 
romakad «a bios 2m: xo beater » eobiveirg oa kT gee b 
; deste saliy Bers tna, Goa bisa...ad ao gant, tobogd TH 
4 | Mat { My aber i 
' ain i 7 
a, s'yroqmet) ao goqitntW soda ts ‘se kiana’ elgmaiave 5} 33 
¢ wat bloat i RUG HI LS ow Wana s tt ci udak mene t 


, .Baetoad gute’ 
; ere ne ah Gees 


‘sezdd 8 oa hed pea inl Pisa 


? ry 


got « ere rh pel, 8 ‘i Ro vi m 
- eee, Ye -geapst 9nd ane ‘ 


1) atonal ‘pdt. om epee ows move 
bien 0g iow A toad tit 


PROPERTIES 


High Pressure System 


The transmission line of Trans-Canada Pipe Lines Limited, 
from which the company obtains its natural gas supply, passes about 
7% miles south of Winnipeg. The Company has constructed a transmission 
spur line to a city gate station where the natural gas is conditioned, 
metered and reduced in pressure. From the city gate station, gas is 
fed into the high pressure distribution system designed for a 
maximum operating pressure of 150 pounds per square inch. The design 
of the high pressure distribution system has been planned to serve 
the entire Greater Winnireg area. At the present time 70% of the 
high pressure distribution system is installed and in use. 


Medium Pressure System 


The medium pressure system consists of welded steel mains 
designed for a maximum operating pressure of 60 pounds per square 
inch. Natural gas is fed into the medium pressure system by means 
of a number of underground regulating stations. Approximately 300 
miles of the medium pressure system is now installed and in use. 


Low Pressure System 


The low pressure system consists of cast iron mains 
formerly used to distribute manufactured gas. This system in the 
City of Winnipeg proper contains about 143 miles of pipe which is in 
excellent condition. 


The low pressure system's capacity with natural gas is 12 
million cubic feet per day, and will allow 100% saturation of the 
area served by this system. The Company does not contemplate any 
further extension of this cast iron low pressure system, although 
certain steel feeder mains and regulating facilities will be added 
as required. 


Other Properties 


In addition to the distribution systems, the Company's 
property includes the service pipe which conducts the gas from the 
mains to the customer's premises, as well as meters and regulators, 
office, transportation and engineering equipment. 


The City Gate Station is modern and the various pressure 
reducing stations are all of exceptionally fine quality. The 
engineering is good, with adequate protection through dual piping and 
valving arrangements. 
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THE ABILITY OF THE GAS SYSTEM TO EXPAND 
WITH THE GROWTH OF THE CITY. 


The system has been planned on a long range scale to grow 
as Greater Winnipeg grows. In its present condition the growth 
pattern of the distribution system has been influenced materially 
by the extension of medium pressure lines to serve new housing 
projects. One of the salient features about the loop line design is 
that as the City expands to a point where the existing loop line 
can no longer handle the outer fringes, then a second loop line can 
be constructed to form another outer ring around Greater Winnipeg. 


COST OF GAS IN GREATER WINNIFEG AS 
COMPARED WITH OTHER FUELS 


In making any study of the comparative cost of one fuel 
with another, there is too frequently a tendency for the comparison 
to be based on a theoretical approach. The efficiency or amount of 
heat which is usefully obtained from a furnace depends to a great 
extent on the skill of the operator. Examples will be found in the 
appendix which show that the cost of natural gas in the Greater 
Winnipeg area compares very favourably with alternative fuels. 


FUTURE MARKET FOR GAS IN THE 
GREATER WINNIPEG AREA* 


"The metropolitan Planning Commission of Greater Winnipeg 
has prepared forecasts of future growth and developed four different 
rates of growth, taking into account such influences as immigration, 
death and birth rates, and Canadian developments which may affect 
the rate of growth in Winnipeg. In forecasting the number of homes 
for the Greater Winnipeg area, a prediction could be based on the 
straight line growth, and on this basis, there should be a population 
in Greater Winnipeg by 1978 of 700,000 people. Using the basis of 
four people per family unit this would mean that there will be 
175,000 dwellings as a potential market for gas. In view of the 
popular acceptance of natural gas for home heating, by 1978 it wauld 
reach an 85% to 90% saturation, This would mean that by 1978 there 
would be in the neighbourhood of 155,000 homes using gas." 


* See Report of the Natural Gas Distribution Enquiry Commission of 
Greater Winnipeg page 64. 
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COMPANY - CUSTOMER RELATIONS 


The Greater Winnipeg Gas Company maintains an active 
force of sales personnel who work with dealers to develor 
residential, commercial & industrial installations and appliances 
in existing areas already facing gas mains and also new housing 
projects being built in the Greater Winnipeg area. 


New installations are inspected by fully qualified Service 
Department personnel to ensure that high levels cf safety have 
been maintained. The Service Department maintains a 24 hour 
repair service and minor repairs are made free of charge. 


During the summer months an educational training 
programme is conducted by the Company to acquaint dealers with 
the most recent information to improve their sales productivity. 


A service is available to dealers whereby the Company 
will finance their installment contracts covering heating equipment 
and other gas appliances. 


The close Company-dealer-customer relationship is an 
essential link in the expansion of natural gas in Winnipeg and good 
public relations are encouraged by trained personnel and an active 
publicity campaign by dealers. 
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OPERATING MANAGEMENT 
Mr. Arthur R. Elliott - Vice President and General Manager. 


Mr. Elliott joined the Company on January 1, 1959. He 
holds a Masters Degree in Engineering from the Massachusetts 
Institute of Technology and has had 30 years experience in the 
utility business. Immediately prior to his joining the Company, 
Mr. Elliott was Division Manager of Central Indiana Gas Company 
at Muncie, Indiana. 


Mr. F. Bancroft - Vice President and Secretary-Treasurer 


Mr. Bancroft is a graduate chartered accountant who, 
before joining the Company in 1953, spent over 20 years with the 
public accounting firm of George A. Touche & Co. 


Mr. A. E. Sharp - General Superintendent of Operations 


A graduate of the McGill University School of Engineering, 
Mr. Sharp was Area Engineer with North American Cyanamid in 
Niagara Falls before joining Greater Winnipeg Gas in 1955. In 1959, 
he was promoted from Chief Engineer to General Superintendent of 
Operations which includes Distribution and Engineering. 


Mr. Howard C. Neal - General Sales Manager 


Mr. Neal joined the Company on May 1, 1959. He has had 
22 years experience in the gas utility business, and prior to 
joining the Company, was Sales Manager of the Union Gas Company 
at Windsor, Ontario. 
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GREATER WINNIPEG GAS COMPANY 


STATISTICAL INFORMATION 


Number of Active Customers (Year-end) 1958 
Residential NH PAS) 
Commercial ete 
Industrial Crs 

14953 

Gas Supply - MCF (Naturaly Gas Purchased) SV ieee g 

Gas Deliveries - MCF 

Sales to Customers: 

Residential 940,061 
Commercial ( £45) 
Industrial (2,877 ,3705 
Total Sales: 3,617 9431 
Unaccounted for: 160,106 
Total Gas Déliveries 3599774537 

Maximum Daily Sendout - MCF 18,249 

Degree Day Deficiency 10,062 

Average Use Per Residential Customer - MCF* 69.6 

Average Revenue Per MCF 
Residential $1.10 
Commercial ( 43> 
Industrial eile 

Number of Shareholders and Voting 

Trust Certificate Holders 4,157 

Number of Employees 215 

Miles of Mains In Use 

1954 1955 1956 Loy: 1958 

Steel Main } 19 54 137 173 

Cast Iron 144 144 144 143 143 

151 163 198 280 316 


BY Be 


1959 


21,654 
1,815 
306 


O38 775 
6,403,846 


1,953,769 
763,575 


3,583,434 


6,300,778 
103 ,068 


6,403 ,846 


36 530 
10 ,888 


a0 re 


* Average all customers is obtained by dividing residential sales in 


MCF by the year-end residential customers. 
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GREATER WINNIPEG GAS 


COMPARATIVE STATEMENT OF INCOME 
For the year ended December 3lst 


Thousands of Dollars 


1958 1959 
Operating Revenues $2303 $3773 
Operating Revanue Deductions 
Cost of Gas oes: 1862 
General Operation 645 873 
Maintenance 214 217 
Depreciation 202 235 
Taxes - Generali (Note 1) Ue) ee 
Total: 2255 3263 
Utility Operating Income 48 510 
Other Income - Net ll 116 
Gross Income 59 626 
Income Deductions 
Interest on Funded Debt 265 655 
Amortization of Debt Discount and 
Expense 47 27 
Other Interest Charges 289 26 
Interest charged to Construction 
(Credit) (76) (139) 
Miscellaneous daz -- 
Total: esi) 569 
Net Income (Loss (478) 57 
NOTE 1 -- No income taxes are payable because of the existence of 


tax losses from prior years. 
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GREATER WINNIPEG GAS COMPANY 
Comparative Balance Sheet 


ASSETS Thousands of Dollars 
as at December 31 


Fixed Assets 1958 L939 
Property, Plant and equipment rie bli Pa Dee Lees ee 
Less: Accumulated depreciation a\, 220 790 
Balance (Note 1) LOpaiz 14,527 
Current Assets 
Cash and cash investments 2,608 13 
Accounts receivable 446 i Msg Na 
Materials and supplies 986 961 
Prepaid expenses ces: 28 
Total Current Assets 4,053 der ie IE) 
Deposit for Payment of Interest 525 = 
Deferred Charges 1,850 [5833 
Total Assets SLOT $19,177 
LIABILITIES 
Capital Shares and Surplus 
Common, 893, 635 shares of no par value Sno Gan Ss \3se32 
Earned surplus (deficit) (479) (421) 
3 oe 3,412 
Appraisal Surplus (note 1) L520) -- 
Contributions in aid of Construction 132 159 
Funded Debt Lior Li av 
Current Liabilities 
Bank advances - secured -- 3,086 
Accounts payable Boi: 797 
Accrued interest on funded debt 54 54 
Customers' deposits ao 16 
Deferred income from conditional sales contract 7 Fe ie 
Total Current Liabilities 647 4,227 
Total Liabilities $16: 745 $ 19,177 


Note 1 - In December 1959, pursuant to a request by the Public Utilities 
Board of the Province of Manitoba, the Company adjusted its books to 
eliminate the effect of recording certain appraisal values in December 
1955. Such adjustment reduced property, plant and equipment and the 
provision for accumulated depreciation by $3,925,117 and $2,689,470 
respectively, and eliminated the surplus arising from appraisal of 

fixed assets amounting to $1,235,647. At 31 December 1959 the property, 
plant and equipment balance of $15,317,159 represents the net cost of 
fixed assets acquired from Winnipeg Electric Company on 1 December 1952 
plus subsequent additions at cost, less retirements. 
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CAPITAL COST, CUSTOMER GROWTH AND INCOME FORECASTS 


The : )llowing estimates are based upon projections 
prepared by Si ue and Webster for Greater Winnipeg Gas in 
October, 1958. We have revised the original projections in the 
light of che Company's operations since that date. 


Estimated Construction requirements for the years 1960 - 
1964 inclusive are as follows: - 


1960 $4,700,000 
1961 4,900,000 
1962 4,100,000 
1963 3,300,000 
1964 1,700,000 

$18,700,000 


Estimated Customer Growth (year-end) 


1960 i961 is62 1963 1964 
*Residential General 4,280 3,640 3,280 2,950 2,650 
Residential Space Heating 27,600 41,000 55,000 66 ,000 72,000 
Commercial General 840 960 1,030 1,080 1,130 
Commercial Space Heating i520 2,540 3,060 3,500 329 
Industrial 325 350 370 390 400 


34,865 48,490 62,740 Y fia RAS AS) 80,155 


* These are residential customers on the low pressure system who use 

gas for non-space heating purposes only. The estimated decline in 

this category is based upon the prediction that some will move into the 
space heating category. Also most of these customers are located in the 
central part of the city. Commercial building is expected to replace 
some present residential units in this area. 
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CAPITALIZATION 


The capitalization of the Company as at December 31, 1959 
is as follows: 
Issued and 


Authorized = Outstanding 
5 3/4% First Mortgage Bonds, 
Series A (1958) $6,500,000 $6,500 , 000 
6% Debentures 2,500,000 2,500,000 
55% Subordinate Debentures 2,400 , 000 2.3/0 n00 
Common Shares without nominal 
or par value 1,500,000 shares 893,635 shares 


Notes (1) Additional Bonds and Debentures may be issued without 
limitation as to aggregate principal amount subject to 
the restrictions contained in the applicable trust 
instruments. 


(2) 141,570 additional common shares are reserved against 
the exercise of stock purchase warrants. 


VOTING TRUST AGREEMENT 


In order to provide continuity of management and control 
in the Company's formative years of natural gas operations, a 
Voting Trust Agreement was entered into on December 1, 1958. The 
parties to the agreement are the Company, its underwriters, and 
five Voting Trustees. The Voting Trustees are all directors of 
the Company and residents of Winnipeg. By the agreement 600,000 
fully paid and non-assessable common shares were deposited with 
the Montreal Trust Company and are held under the control of the 
Voting Trustees. Voting Trust Certificates representing the 
deposited common shares were issued, and they convey to their 
holders all the benefits of holding the common shares except that 
voting rights have been relinquished to the Voting Trustees. The 
Voting Trust Agreement terminates on December 1, 1963. 
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Estimate of Income (Expressed in Thousands of Dollars) 


1960 1961 1962 1963 1964 
Operating Revenues $6,200 $9,100 £72,200) $145900 $16,800 


Revenue Deductions >, 100 7,400 2). 990 12,200 13,800 


Income Deductions 740 950 1150 1,400 1,500 

$5,840 $8,350 SLY 0500 $13,600 °$15;300 

Net Utility Income 360 750 1,050 1,300 1,200 

Other Income 100 156 200 250 300 

Income Before Taxes $ 460 $ 900 OWL coOt oe. $90) 29 1b. O00 

*Income Taxes --- --- --- --- 200 
Net Income $ 460 $ 900 Sob 2On Sok, 550 78 4he600 


*Previous years operating losses are applied against profits for 
Income Tax purpose for years 1960 - 1963. 


Assuming that the Company will have outstanding 1,500,000 
common shares, earning per share would be: 


1961 60 cents 

1962 Somcenus 

1963 $1203 

1964 Si. 00 
CONCLUS ION 


Natural gas will enjoy a very favourable position in the 
Greater Winnipeg area for many years to come, not only because of 
its qualities as a clean and easily controllable source of heat 
for many industrial and household purposes, but also because of its 
advantageous cost factor compared with other fuels. Greater Winnipeg 
located at the mid-way point of Trans-Canada's large diameter gas 
transmission line is assured of a long term supply of natural gas. 


Long cold winters ensure extensive use of natural gas for 
at least 7 months of the year and growing industrialization of the 
Greater Winnipeg area leads to a solidly based gas utility operation. 


Greater Winnipeg Gas has materially strengthened its 
operating management during the past year through the addition of 
personnel with many years experience in the gas utility business. 
New physical facilities and installations of modern design enable 
services to be provided for the most efficient distribution of 


natural gas. 


The year 1959 ended a period of losses incurred in building 
a market for natural gas. The Company can now anticipate a long period 
of profitable operation. Under these favourable conditions the 
Company's securities become attractive investments. 
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APPENDIX 


NATURAL GAS SUPPLY 


Under the contract Trans-Canada is required to supply the 
Company with gas in amounts up to the following maximum daily 
voiumes: 


Contracted Additional 
Demand vemand 
First contract year ending 
August 31, 1958 - 14,600 MCF 7,400 MCF 
Second contract year ending 
Auguste 31, 31959 22,800 MCF 7,500 MCF 
Third contract year ending 
Aggust 13 l) 1960 = 31,000 MCF 6,100 MCF 
Fourth contract year ending 
Aupust OL, LOG - me) OVUL EIS ae ie, 
Fifth contract year and 
thereafter during term - 46,900 MCF Siete 


Under certain conditions and within certain limits, the 
Company may increase or decrease the Contracted Demand. 


GENERAL SERVICE RATE FOR ALL FIRM NATURAL GAS SERVICE 


First BOW CuUbMe Leek. PSL MMOUML ges ols s syete css ehele nie oo sce $1.00 minimum 
Next is, SOO" GUbIC "PEEL Ger MONCH. cas she tis ongeleua ns Spas obs oss 1.30 per MCF 
Next 198,500 cubic feet per month ..... yy antag temo RR Ss .80 per MCF 
AG over 2005000 cubic: Lece perm momtile re, «45 aaien ois ees .75 per MCF 


During 1959 the Company's average residential customer 
used 178.23 MCF of gas. This was for a DDD of 10,888 which is higher 
than the 10 year average of 10,660. The following table indicates 
consumptions and costs by months for the average residential 
customer during 1959. 
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MONTH DDD* Gas Used Monthly Billing 
MCF (Dollars) 
are 2173 3305. $26.27 
Feb. 1810 30.19 25261 
Mar. 1356 21.86 18.93 
Apr. 814 Piers 13607 
May 491 D2eed 11:24 
June fag 6.61 6.70 
July Sv 228k 3237 
Aug. 22 2.09 2.88 
Sept. 307 3.26 3.94 
Oct. 905 10.07 9.44 
Nov. 1462 LenS7 16 22 
Dec. 1404 21576 18.67 
10,888 1/8.20 $158.93 


* See Glossary 


COST OF GAS IN GREATER WINNIPEG AS COMPARED WITH OTHER FUELS 


Some householders are very careful about their use of heat, 
maintaining very minimum temperatures for comfort and keeping their 
furnaces, ash pits and heating surfaces in the furnace clean. Other 
householders are interested only in maintaining 72 degrees and do 
not place too much emphasis on the efficiency of the furnace. 


The cleaner the type of fuel and the more controlled the 
mixture of fuel and air, the better the efficiency, regardless of 
the operator's skill. Coal is not as clean as oil, and oil is 
harder to burn than gas. Another important consideration which must 
be taken into account where any comparison is made between piped 
fuels and solid fuels is the fact that the easier it is to receive 
and use, the more heat is usually used. The householder will not 
go to the trouble and inconvenience of lighting up a stoker or 
hand-fired coal furnace on cool fall and spring days or during 
weather such as is experienced in Winnipeg in early July, whereas 
the householder who has an oil burner may turn on the oil burner 
if comfort is more important than cost. Gas is easier to use than 
the other two fuels and there is a tendency for the consumer to use 
gas for heating in periods where coal would certainly not be used 
and oil might be used. 
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In the submission to the Royal Commission the report of 
the Consulting Engineer, Geo. C. Davis, stated that a true "average 
overall seasonal efficiency for household heating" would be: 


Gas 70% 
Oil 65 
Coal (Stoker) 60 
Ccal (Hand-Fired 55 


On the basis of these efficiencies and assuming that the 
average annual space heating requirement is 159 MCF per home, a 
comparison of fuel costs would be as follows: 


(1) Gas 


Efficiency 70% 
159 MCF x 0.90 per MCF = $144.43 


(2) O21 


Efficiency 65%, 170,000 BTU/gal 


159,000,000 « 0:/0ind. thie oo7,eF Geid 
170,000 BTU/gal 0,65 


or 1,007.2 Gals at 18.4¢ per Gallon = $185.32 
(3) Coal 


(a) Efficiency 60%, 10,400 BTU/1b and Stoker-Mix at an 
average Winnipeg price of $16.35 per BTU ton 


159,000,000 x .70 _ 8.9 tons coal 
20 ,800 , 000 60 


or 8.9 tons Coal at $16.35 = $145.51 


(b) Substituting Hand-Fired at an average Winnipeg price 
of $17.68 


159,000 ,000 x ./0 2. Suyy tense coal 
20,800,000 te pe) 


or 9.7 tons coal at $17.68 = $171.50 
From these calculations it is apparent that: 


Gas costs approximately 22% less than oil. 
Gas costs approximately 1% less than stoker coal. 
Gas costs approximately 16% less than hand-fired coal. 


It should be noted in these comparisons that no allowance has 
been made for maintenance costs which are usually lower when gas is 


used. 
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GLOSSARY 


High Pressure System - A system of 12", 14" and 16" steel pipe 
started in 1956 that encircles the City 
and also crosses the center and supplies 
gas to the medium pressure & low pressure 
systems. It is designed for a max. oper- 
ating pressure of 150 lbs. per sq. in. 


Medium Pressure System - The Distribution System of 2" to 8" steel 
pipe started in 1954 that supplies 
customers generally. It is designed for 
a max. operating pressure of 60 lbs. per 
sq. in. 


Low Pressure System = A general distribution system of cast iron 
pipe that was originally used with manu- 
factured gas for many years. It serves 
most of the older part of the City of 
Winnipeg at a pressure of approximately 
x 1b. pekisq- in. or 8" W.C, which is 
substantially the same as that delivered 
to the customer's appliances. 


Service - The pipe that runs between the gas main 
and the meter on the customer's property. 
On the medium pressure system this includes 
a service regulator to control the gas 
pressure to % lb. per sq. inch. 


Loop Line - Refers to that part of the high pressure 
system encircling the City. 


Y - Line - Refers to that part of the high pressure 
system that crosses the center of the City. 
It may be visualized as spokes in the 
wheel rim that is the loop line. 


Feeder Lines - Are the larger sizes of the medium pressure 
system that take the gas from the high 
pressure system and supply the smaller mains. 


weCc. - An abbreviation of the term “inches of 
water column" which is a way of expressing 
pressure as the height in inches of a 
column of water that can be supported by 
the gas pressure. 


Degree Day Deficiency 
or D.D.D. - The number of degrees the mean temperature 


for a given day is below 65 Degrees F. To 
Express it for a number of days, the figures 
for all days in the period are added. Thus 
for January, 1959 in Winnipeg the D.D.D. was 
2173 and for the year 1959, was 10888. 
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Base Load 


Peak Shaving 


Load Factor 


RATES; 


Contract Demand or 
Billing Demand 


Demand Charge or 
Demand Billing 


Monthly Demand Rate 


Commodity Rate 


Commodity Charge 


MCF 


BTU 


That gas used which is not materially 
affected by weather as, for example, 
domestic water heating and cooking. 


The supplying of extra gas or substitute 
gas to meet the requirements of heavy 

load periods that require a supply 

greater than that covered by the normal 
supply contract. This is done in order to 
keep the contract quantity for normal use 
as low as possible and so keep the over all 
cost of gas down. 


Is the ratio of the average daily use of 


gas to the maximum delivery that could be 
supplied during a given period. 


The maximum quantity of gas that can be 


obtained in any one day, with normal charges, 


as set out in the gas supply contract. 


Is the monthly charge arising from the 
application of the monthly demand rate to 
the contract demand. 


The amount charged per month for each 
MCF of contract demand. 


The amount charged for each MCF of gas 
actually delivered. 


The monthly charge based on the amount of 
gas actually delivered and the commodity 
rate, 


An abbreviation for 1000 cu. ft. 


An abbreviation for British Thermal Unit 
which is a unit of heat measurement. It 
can be defined quite accurately to be the 
amount of heat required to raise the 
temperature of 1 lb. of water through 

1 degree F. 
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DIRECTORS 


President - Gordon P. Osler, Winnipeg, Manitoba. - President of Security 
Freehold Petroleums Ltd., Osler, Hammond & Nanton Ltd., Inter-City Gas 
Ltd., Commonwealth Insurance Co., Director of Trans-Canada Pipe Lines Ltd., 
North American Life Assurance Co., Toronto General Trusts Copr., Toronto- 
Dominion Bank. 


Peter D. Curry, Winnipeg, Manitoba. - President Peter D. Curry & Co. Ltd.; 


vice-pres., Chm. exec. comm. and dir. The Sovereign Life Assurance Co. of 
Canada; vice-pres. and dir. Investors Trust Co.; dir. of: Canadian Fire 
Insurance Co., Canadian Indemnity Co., United Canadian Shares Ltd., 
Investors Syndicate of Canada Ltd., Investors Mutual of Canada Ltd., 
Investors Growth Fund of Canada Ltd., Canadian Avaiation Electronics Ltd. 


A. Searle Leach, Winnipeg, Manitoba, - President Searle Grain Co. Ltd.; 
dir. Great-West Life Assurance Co.; dir. of: Dominion Tanners Ltd., The 
Manitoba Sugar Co. Ltd., Stovel Advccate Press Ltd., Selkirk Metal Products 
Ltd, 


John A, MacAulay, Q.C., Winnipeg, Manitoba. ~- Partner Aikens, MacAulay, 


Moffat, Dickson, Hinch & McGavin , chm. The Manitoba Sugar Co. Ltd.; pres. 
of: General Assets Litd., Western Assets Ltd.; vice-pres. and dir. of 

Bank of Montreal, Great-West Life Assurance Co., Canada Safeway Ltd., 
Macdonalds Consolidated Ltd., Wingate Equipment Lessors Ltd.; dir. of: 
Eldorado Mining & Refining Co. Ltd., Canadian Industries Ltd., Northern 
Wood Preservers Ltd., Northern Forest Products Ltd., Canada Permanent 
Mortgage Corp., The Canada Permanent Trust Co., Spencer Corp. Ltd., 
National-Drugs Ltd. 


Isaac Pitblado, Q.C., Winnipeg, Manitoba. - Partner Pitblado, Hoskin, 


Bennest & Drummon-Hay; chm. of: Investors Syndicate of Canada, Ltd., 
Investors Mutual of Canada Ltd.; vice-pres. and dir. of: The Toronto 
General Trusts Corp., Western Grocers Ltd.; dir. of: Investors Growth 
Fund of Canada Ltd., Canadian Bank of Commerce, The Mutual Life Assurance 
Co. of Canada, Investors Mutual of Canada Ltd., Winnipeg Central Heating 
Co. Ltd. 


Robert D. Guy, Q.C., Tuxedo, Manitoba. - Partner Guy, Chappell, Guy, Wilson 


& Coghlin; pres. of Mutual Investment Ltd., Western Savings & Loan Assoc. ; 
vice-pres. Rowcliffe Investments Ltd. 


George H. Sellers, Winnipeg, Manitoba. - President,Bailey Selburn Oil & 
Gas Ltd.; chm. TransAir Ltd., pres. Melady, Sellers Securities & Grain 
Corp. Ltd.; vice-pres. and dir. of: Federal Grain, Alberta Pacific Grain 
Co. (1943) Ltd.; vice-pres. The Regent Trust Co.; dir. of: The Manitoba 
Sugar Co. Ltd., Peerless Laundry & Cleaners Ltd., Standard Aero Engine Ltd. 


J. R. Findley, Toronto, Ontario. - Vice-pres. Deacon, Findley, Coyne Ltd. ; 
partner F. H. Deacon & Co. Red. 


E. O. Boshell, New York, N. Y. - Chairman exec, comm. Duquesne Light Co., 
a = 5 . . P 
dit. and member Finance Committee Westinghouse Electric Corp., dir. City 


Products Corp. 


J. R. Dempsey, Chicago {llinois. - Investment Banker, Dempsey and Co. 
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